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  Certified Public Accountants and Business Advisors 

 
 
 

February 28, 2017 
 
 
 
To the Board of Directors 
Concho Valley Transit District 
San Angelo, Texas 
 
We are pleased to present this report related to our audit of the financial statements of Concho Valley Transit District 
for the year ended August 31, 2016.  This report summarizes certain matters required by professional standards to 
be communicated to you in your oversight responsibility for Concho Valley Transit District’s financial reporting 
process. 
 
This report is intended solely for the information and use of the Board of Directors and management and is not 
intended to be and should not be used by anyone other than these specified parties.  It will be our pleasure to 
respond to any questions you have regarding this report.  We appreciate the opportunity to continue to be of service 
to Concho Valley Transit District. 
 

                                                                                    
Certified Public Accountants 

 
 
 
 

993 North Third Street 
PO Box 2993 

Abilene, Texas 79604-2993 
Phone 325-677-6251 

Fax 325-677-0006 
www.condley.com
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Required Communications  

Generally accepted auditing standards (AU-C 260, The Auditor’s Communication With Those Charged With 
Governance) require the auditor to promote effective two-way communication between the auditor and those charged 
with governance. Consistent with this requirement, the following summarizes our responsibilities regarding the 
financial statement audit as well as observations arising from our audit that are significant and relevant to your 
responsibility to oversee the financial reporting process. 
 

Area  Comments 

Auditor’s Responsibility Under Professional 
Standards 

 Our responsibility under auditing standards generally 
accepted in the United States of America has been 
described to you in our arrangement letter dated September 
5, 2016. Our audit of the financial statements does not 
relieve management or those charged with governance of 
their responsibilities, which are also described in that letter. 

Accounting Practices  Adoption of, or Change in, Accounting Policies 

Management has the ultimate responsibility for the 
appropriateness of the accounting policies used by the 
Transit District.  The Transit District has not adopted any 
significant new accounting policies during the year ended 
August 31, 2016.   

  Significant or Unusual Transactions 

We did not identify any significant or unusual transactions or 
significant accounting policies in controversial or emerging 
areas for which there is a lack of authoritative guidance or 
consensus. 

  Alternative Treatments Discussed with Management 

We did not discuss with management any alternative 
treatments within generally accepted accounting principles 
for accounting policies and practices related to material 
items during the current audit period. 

 



Page 4 
 

Area  Comments 

   

Management’s Judgments and Accounting 
Estimates 

 Summary information about the process used by 
management in formulating particularly sensitive accounting 
estimates and about our conclusions regarding the 
reasonableness of those estimates is in the attached 
“Summary of Accounting Estimates.” 

Financial Statement Disclosures  There were no specific financial statement disclosures that 
were separately discussed or were requested to be 
discussed or clarified.   

Audit Adjustments  Audit adjustments recorded by Concho Valley Transit District 
are shown on the attached “Summary of Recorded Audit 
Adjustments.” 

Uncorrected Misstatements  Uncorrected misstatements are summarized in the attached 
“Summaries of Uncorrected Misstatements.” 

Disagreements with Management  We encountered no disagreements with management over 
the application of significant accounting principles, the basis 
for management’s judgments on any significant matters, the 
scope of the audit, or significant disclosures to be included in 
the financial statements. 

Consultations with Other Accountants  We are not aware of any consultations management had 
with other accountants about accounting or auditing matters.  

Significant Issues Discussed with 
Management 

 No significant issues arising from the audit were discussed 
or were the subject of correspondence with management.   

Difficulties Encountered in Performing the 
Audit 

 We did not encounter any difficulties in dealing with 
management during the audit.  

Certain Written Communications Between 
Management and Our Firm 

 Copies of certain written communications between our firm 
and the management of the Transit District are attached as 
Exhibit A. 
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Concho Valley Transit District 
Summary of Accounting Estimates 

Year Ended August 31, 2016 
 
Accounting estimates are an integral part of the preparation of financial statements and are based upon 
management’s current judgment.  The process used by management encompasses their knowledge and experience 
about past and current events and certain assumptions about future events.  You may wish to monitor throughout the 
year the process used to compute and record these accounting estimates.  The following describes the significant 
accounting estimates reflected in the Transit District August 31, 2016 financial statements: 
 

Area  Accounting Policy  Estimation Process  Comments 

       

Accounts Receivable 
and Allowance for 
Doubtful Accounts 

 Receivables are 
recorded net of 
amounts considered 
uncollectible. 

 Management reviews 
outstanding accounts 
receivable balances on 
an individual grantor 
basis and determines 
which balances are 
expected to be 
collected. 

 The methodology for 
estimating the allowance 
for uncollectible accounts 
was determined to be 
within GAAP guidelines. 

Fixed asset lives  Fixed assets are 
depreciated based on 
GAAP guidelines. 

 Management estimates 
the useful lives of 
capitalized assets 
based on the type and 
life expectancy as well 
as GAAP guidance.  

 Fixed asset lives were 
determined to be within 
GAAP guidelines. 
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Concho Valley Transit District 
Summary of Recorded Audit Adjustments 

Year Ended August 31, 2016 
 

 Effect — Increase (Decrease) 
Description     Assets     Liabilities      Net Position     Revenue      Expense 

   
To remove adjustment posted to 
fund balance. 

 
  71,363 (71,363)  

       
To record government wide fixed 
assets and related investment. 

 
6,505,340  6,505,340     

       
To record current year 
depreciation expense. 

 
(633,752)       633,752 

       
To adjust client capital asset cost 
accounts to actual. 

 
(953,158)  (953,158)   

       
To record net pension liability.  132,057 192,231 (110,157)  (49,983) 
        
       
 $ 5,050,487 $ 192,231 $ 5,513,388 $ (71,363) $ 583,769 
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Concho Valley Transit District 
Summary of Uncorrected Misstatements 

Year Ended August 31, 2016 
 
During the course of our audit, we accumulated uncorrected misstatements that were determined by management to 
be immaterial, both individually and in the aggregate, to the statements of financial position, results of operations, 
and cash flows and to the related financial statement disclosures.  Following is a summary of those differences. 
 

 Effect — Increase (Decrease) 
Description Assets Liabilities Net Position Revenue Expense 

   
None      
 
Total Pretax Effect $ 0 $ 0
 
Balance Sheet Effect (Pretax) $ 0 $ 0 $ 0
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Exhibit A - Certain Written Communications 
Between Management and Our Firm 














